€
BRAINY IAS

IMF’s Growth Predictions

Relevancy
v"  G.S. Paper2
v" IMF’S Growth predictions about India and world.

Recently:
% IMF has released the latest update of the World Economic Outlook ahead of the World Economic
Forum.
IMF’S growth predictions for India
e India’s economy is projected to grow at 7.4% during the financial year 2019, and at an even faster
pace of 7.8% the following year.
e India will be the fastest-growing major economy next year as China’s growth is expected to slow
from 6.6% this year to 6.4% in 2019.
e India has slipped behind China this year in tax collections owing to disruption caused by
demonetisation and GST.
o The forecast will help India regain the tag of fastest-growing major economy, backing the
government's economic revival theme.
e Notably, stock markets have been surging recently, hitting successive records.
e Thisis encouraged by the economic revival prospects and corporate earnings optimism, apart from
other factors.
IMF’S global growth predictions
e Inthe current year, China will grow 6.8%, just ahead of India but will slip to 6.6% next year.
e The USis forecast to grow 2.7% and 2.5% in 2018 and 2019, respectively, slightly higher than earlier
estimates.
e The IMF noted that 2017 saw the best global growth in seven years.
e The global economy is expected to grow 3.9% this year, faster than 3.7% forecast earlier in October.
e The revision in global growth forecasts reflects increased global growth momentum and positive
impact of US tax policy changes.
e Shared priorities across all economies include implementing structural reforms to boost potential
output and making growth more inclusive.
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Relevancy
v'  G.S.Paper2,3
v Heads of ASEAN countries to attend the India’s 69" republic day 2018 in New Delhi
v" The 3Cs and potential of ASEAN
v Benefits for India and India’s economic cooporation

Recently:

% This Republic Day, heads of the all the ten Asean economies — Thailand, Vietnam, Indonesia, the
Philippines, Malaysia, Singapore, Myanmar, Cambodia, Laos, Brunei — will meet in Delhi.
ASEAN is touted to become the fourth largest economic bloc in the world by 2030.
As the region is increasingly witnessing Chinese interference in and around the Indian Ocean, it has
become important for India to strengthen its relationship with other Asian economies.
The 3Cs: Commerce, Connectivity and Culture

o It should ideally become the pivot of cooperation between ASEAN and India.

e |tistrue that India’s mythology and culture find great resonance across the entire ASEAN region.

e Butin order to add value to our relationships we need to have proactive and constructive
commercial engagement with ASEAN economies.

What is the potential of ASEAN?

e ASEAN today is one of the most thriving business and commerce centers globally.

e The region constitutes around 8 per cent of the global exports, and receives 15 per cent of world
investments, while having almost 26 per cent in outward investments.

e |tis also home to economies such as Cambodia, Laos, Myanmar and Vietnam, which are often touted
as the last frontier economies in the world having exhibited more than 7 per cent growth
consistently over the past few years.

What are the Benefits for India?

e Indian businesses could benefit by setting up production units in ASEAN, which could then act as a
platform for them to enter China with whom ASEAN has an FTA.

e India could also benefit from ASEAN trade agreements with other economies in the region.

e The ambition to have an ASEAN Economic Community would catapult the ten economies of $2.6
trillion into a single market and production base. This would provide Indian business unparalleled
access to over 622 million people, almost double the population of the US.

India’s economic cooperation:

e India’s commitment to trade and investment in ASEAN remains far from impressive and rather poor.

o  While around 10 per cent of India’s exports go to ASEAN, we contribute only 2 per cent to ASEAN
total import from across the globe.

e Infact, the balance of trade has always been in favor of ASEAN.

What are the Chinese challenges?

e Continuous dominance and interference by China in some of the economies in the region as it gets
desperate to win control in and around the subcontinent.

e The entire ASEAN region is flooded with Chinese products.

e For example, in Cambodia, many government vehicles sport the tag, “Gifted by friends from China”.
Coincidentally, India was instrumental in Cambodia securing freedom, but today finds it difficult to
have a significant commercial presence in that country.

e Meanwhile, China has gained significant prowess and is able to exploit differences within ASEAN.

e Investments, soft loans, grants and assistance have been offered to most of the new frontier
economies by China, making it difficult for countries such as India to do genuine business there.

Areas where India needs to work:
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India needs to be cautious while negotiating the Regional Comprehensive Economic Partnership
(RCEP) with China being the big elephant in the room.

Trade facilitation is one of the key areas. It is important for Indian banks to set up operations in the
region which would help Indian businesses.

Aspects such as Mutual Recognition Agreement in the context of services should be ratified at the
earliest keeping aside any apprehension.

India may also explore opportunity to be a part of the Asia-Pacific Economic Cooperation or APEC,
and to the Chiang Mai Initiative Multi Lateralization (CMIM) — a mechanism created in 2010 to help
manage regional financial crisis.

Both India and ASEAN would require tweaking their existing policies to facilitate trade and
investment and, more importantly, maintain a sustainable environment for peace in the region.
ASEAN'’s strength today lies in plantations, electronics and heavy machinery, while for India it is
largely in computer services, light engineering and pharmaceuticals.

Both sides needs to create appropriate frameworks to reduce both tariff and non-tariff barriers to
widen the scope of trade, while looking at participation in the value chain.

India in 2015 announced a Rs. 500-crore Project Development Fund, which was meant to encourage
Indian businesses to set up ventures in CLMV countries (Cambodia, Laos Myanmar and Vietnam).
The region offers a lot of opportunities for Indian entities in project exports, supply contracts, and
creating utility infrastructure, apart from having manufacturing set-ups. It is important for India that
such initiatives are realized soon, especially when it faces competition from an aggressive Chinese.
India must strive to penetrate in ASEAN economies. The engagement should avoid any inordinate
delay.

Conclusion:

Given that the US is moving towards protectionism with the withdrawal from the Trans-Pacific
Partnership, its influence over ASEAN is decreasing.

Thus, despite a looming Chinese presence, the ten-country bloc can offer lucrative business and
strategic opportunities.

A benign and non-hegemonic engagement between India and ASEAN would yield sound economic

results.
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Reform With Caution — On Criminal Justice System

Relevancy
v'  G.S. Paper 2
v Reforming criminal justice system and issue related to it
v" V.S. Malimath committee report
v' Madhava Menon Committee’s ‘Draft National Policy on Criminal Justice’ (2007)

Recently:
< The Centre has decided to revisit the 2003 report of the Justice V.S. Malimath Committee on
reforming the criminal justice system.

What is the issue?

e |tis not a bad idea to revisit old committee reports with a view to considering their possible
implementation.

e However, such an exercise must be pursued with care and caution.

e The Centre’s decision to revisit the 2003 report of the Justice V.S. Malimath Committee on reforming
the criminal justice system needs to be examined through the prism of civil rights.

e ltincludes controversial recommendations such as making confessions to a senior police officer
admissible as evidence, and diluting the standard of proof required for a criminal conviction.

e |t also contains valuable suggestions to revamp the administration of criminal law, covering the
entire gamut of the justice system from investigation to sentencing, from matters of policy to the
nuances of criminal procedure and the law of evidence.

V.S. Malimath Committee Report:-

e The committee made 158 recommendations, and since then some of these have become law.

e Its suggestion on permitting videography of statements has been implemented.

o The definition of rape has been expanded and new offences against women have been added.

e Its advocacy of substantial witness protection has not been realized, but victim compensation is now
part of law.

Why the reform should be made with caution on criminal justice system?

e The Centre would do well to ignore the recommendations relating to making confessions to high-
ranking officers admissible, and increasing the period of police custody from 15 to 30 days.

e These provisions were available only in anti-terrorism laws that are now no more in force.

e There is no need to bring these into general criminal laws.

e The Malimath report suggests a standard of proof lower than the current ‘beyond reasonable doubt’
standard.

e It moots a ‘clear and convincing’ standard, that is, it is enough if the court is convinced that
something is true. Such a measure would have adverse implications for suspects, and requires
considerable deliberation.

e There is some understandable disquiet about the state of criminal justice administration in the
country and there is a crying need for a wide range of reforms.

o Despite all these considerations, any move to make substantive changes in the way criminal justice is
administered will have to be done with great circumspection, lest vital constitutional safeguards
against abuse of police and judicial powers are violated in the process.

e Inthe name of revamping the law, investigation and trial should not be altered in a way that
undermines the principles on which the justice system was founded.

What does the the Madhava Menon Committee’s ‘Draft National Policy on Criminal Justice’ (2007) say?

e The Madhava Menon Committee’s ‘Draft National Policy on Criminal Justice’ (2007) noted that
popular dissatisfaction arises from the low rate of conviction, the apparent role of money and
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influence in the outcome of cases, delayed and denied justice, lack of protection to witnesses and

inadequate attention to crime victims.
e The widespread perception that there is corruption on the one hand and a deep nexus between
crime syndicates and politicians on the other, has added to the erosion of public confidence in the

justice delivery system.
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